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DISTRICT COURT, DOUGLAS COUNTY, STATE OF 
COLORADO 
Court Address: 4000 Justice Way, Castle Rock, CO 80109; 
Phone Number: (303) 663-7200                          
 
 
In Re: The Receivership Estate of the Converse Farm 
Property; And Concerning: 
 
Patricia Anne Quisenberry, Plaintiff; Charles 
Michael Quisenberry, Custom Lumber, LLC, a 
Colorado limited liability company formerly known 
as Custom Lumber, Inc., a Florida corporation; Hard 
Break Resources LLC, a Wyoming limited liability 
company; Western State Resource Management, 
LLC, a Wyoming limited liability company; 
Resource Management, LLC, a Wyoming limited 
liability company FirstBank, a Colorado corporation; 
and Redstone Bank, a Colorado corporation. 
 

 

Robert J. Slentz, #7592 
Heidi J. Hugdahl, #19811 
Town Attorneys 
Town of Castle Rock 
100 N. Wilcox Street 
Castle Rock, Colorado 80104 
Phone No.: 303-660-1369 
Fax No.: 303-660-1028         
E-mail: Bslentz@crgov.com   
E-mail: Hhugdahl@crgov.com  
     

 
Case Number: 2015CV31023 
 
Division/Courtroom: 1 

 
TOWN OF CASTLE ROCK’S RESPONSE AND OBJECTION TO PORTIONS OF 

RECEIVER’S THIRD REPORT AND SPECIAL REPORT ON CLAIMS   
 
  

The Town of Castle Rock, through its Attorneys, Robert J. Slentz and Heidi J. Hugdahl, 

respectfully submits its Response And Objection To Portions of Receiver’s Third Report And 

Special Report On Claims.1 

                                            
1 The Town has identified the Exhibits, in chronological order, and not necessarily how they appear in the response.   
The Town also apologizes for the length and number of Exhibits.  

mailto:Bslentz@crgov.com
mailto:Hhugdahl@crgov.com
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     In 2000, the Town paid $370,000, to acquire water rights from Custom Lumber, LLC in 

the Cherry Creek basin associated with Converse Wells. (“Water Rights”). Originally, 100% of 

the Water Rights were conveyed to the Town, and recorded by general warranty deed. (Ex. E1).  

However, subsequently, the Quisenberrys2 asserted that it was not their intention to convey 100% 

of the Water Rights to the Town.  Accordingly, as part of a 2006 Settlement Agreement (Ex. G), 

the Town agreed to convey 38% of the Water Rights back to Custom Lumber, and did so by 

recorded deed. (Ex. H3).   

Among other things, the 2000 Purchase and Sale Agreement, contemplated that the Town 

would seek a determination (from the Water Court) as to whether the Water Rights had been 

abandoned, the historical consumptive use (HCU) of the Water Rights.  In addition to the 

foregoing, because the Town intended to use the Water Rights for municipal purposes, it was 

necessary to change the use of the Water Rights through the Water Court. Consequently, in 2008 

the Town filed a Change Case, in Water Court, in a case styled, Application for Water Rights of 

Town of Castle Rock, (Case No. 08CW242). 

At the time of the sale, it was envisioned (and indeed incorporated into the conveyance 

documents) that there might be a need, following Final Decree by the Water Court, to either totally 

refund the purchase price to the Town (in the event of a finding of abandonment) or to make an 

adjustment in the sale price (either up or down) depending upon the Water Court’s findings related 

to the actual HCU (as opposed to the anticipated HCU—upon which the sale price was premised).    

                                            
2 The water rights were originally owned by Charles M. and Patricia A. Quisenberry (the “Quisenberrys”), but 
subsequently they assigned their rights to Custom Lumber  (Ex. C).  Upon information and belief, at all times relevant, 
Custom Lumber was owned and operated by the Quisenberrys.   
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 In 2013, the Water Court issued its finding, conclusions and decree.  In relevant part, the 

Water Court determined that the Water Rights had not been abandoned, it made findings relative 

to the HCU, and it recognized legal title to the Town (62%) and to Custom Lumber’s (38%).  

 In October 2013, the Town sent a letter to the Quisenberrys, regarding the Settlement 

Agreement and Final Decree in 08CW242.  The Town explained that the anticipated historical 

consumptive use exceeded the actual HCU adjudicated in Water Court —with the anticipated HCU 

at 76.26 acre feet annually (62% of the total 123 acre-feet of anticipated HCU).  And, based on 

those calculations the Town sought reimbursement from Custom Lumber in the amount of 

$64,799.77—which represents the amount claimed by the Town. Again, in December 2013, 

another letter was sent to the Quisenberrys regarding the Town’s efforts for repayment of the 

$64,799.77.  (Ex. D1 - D2).  Because there were questions related to the prospects of recovering 

the monies owed to the Town, the Town deferred further collection efforts. And it is this claim 

that forms the basis for the Town’s Claim filed in the herein action. 

It is the Town’s position that it owns 62% of the Water Rights (by Deed and Final Decree 

of the Water Court in 08CW242), and that its rights are not subject to the Receivership action 

herein.3  To the extent that any party, or entity, is claiming any ownership interest in the Town’s 

Water Rights, those claims are utterly without merit. 

  

                                            
3 Efforts made by the Town to clarify the Receiver’s position in this regard, before the filing of this Response, have 
not proven to be productive.   
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Procedural and Factual Background 

On July 13, 2000, the Quisenberrys and the Town entered into a Memorandum of 

Understanding, related to a Purchase Contract for the Town’s acquisition of Water Rights. (Ex.   

A).   

On September 14, 2000, the Town and the Quisenberrys entered into a Purchase and Sale 

Agreement for the Water Rights decreed in Case No. W-5737, which included Converse Well No. 

1 (Permit No. 13623R) and Converse Well No. 2 (Permit No. 13624R) (Ex. B).  Additionally, on 

September 14, 2000, the Quisenberrys assigned (by Contract Assignment) their portion of the 

Purchase and Sale Agreement to Custom Lumber, Inc.,4 (Ex. C).   

On September 15, 2000, the Town and Custom Lumber closed on the Purchase Contract.5 

Closing documents include a General Warranty Deed6 (conveying marketable title to the Town for 

the Water Rights); a Deed of Trust;7 a Bill of Sale;8 an Assignment;9 and an Easement 

Agreement.10 (Ex. E1 – E5).  On April 3, 2002, a Decree, Quieting Title,11 was entered by this 

Court. (Ex. F).       

On September 28, 2006, the Quisenberrys, Custom Lumber, LLC.,12 and the Town entered 

into a Settlement Agreement (Ex. G).  Under the terms of the Settlement Agreement, the parties 

                                            
4 Custom Lumber LLC., President and signatory, Charles M. Quisenberry.    
5 At closing, the Town paid $370,000.00 to Custom Lumber. The purchase price represented payment at the rate of 
$3,000 per acre-foot for an estimated 123 acre-feet. Simultaneously, at the closing, Custom Lumber executed a five 
year Promissory Note in the amount of $370,000.00, payable to the Town, to secure obligations related to the 
possibility that the Water Court could conclude the Water Rights had been abandoned, and to address any necessary 
adjustment in the sale price related to the actual, instead of estimated, HCU.  
6 Reception No. 00065645 (9/19/00). 
7 Reception No. 00065646 (9/19/00). 
8 Reception No. 00065647 (9/19/00). 
9 Reception No. 0065648 (9/19/00). 
10 Reception No. 00065649 (9/19/00). 
11 Reception No. 02035195 (4/19/02). 
12 A successor in interest to Custom Lumber, Inc. 
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agreed to a Release of Deed of Trust;13 an Extinguishment of Easements and Termination of 

Easement Agreement;14 a Special Warranty Deed;15 a Dry Up Covenant;16and a Deed of Trust.17 

(Ex. H1 – H5). 

Under section 2 of the Settlement Agreement (Transfer of Water Rights), the Town agreed 

to transfer and convey Water Rights to Custom Lumber, by a Special Warranty Deed, pertaining 

to 38% of the Water Rights and Converse Well No. 1 and Permit 13623R of the Water Rights as 

decreed in Case No. W-5737. In exchange for the conveyance and transfer of the water rights 

referenced in section 2, in addition to other consideration, Custom Lumber agreed to pay the Town 

$140,220.00 for the Water Rights re-conveyed to Custom Lumber. 

Under section 8 of the Settlement Agreement, among other things, the parties 

acknowledged that the Town would file an application with the Water Court to quantify the 

historical consumptive use (“HCU”) related to the Town's Water Rights. Additionally, the 

Quisenberrys agreed to cooperate with the Town, and not to oppose any terms and conditions of 

any decree, proposed decree, stipulation with any third parties, or the decision whether or not to 

appeal the Change Case (08CW242), as long as any such decree, proposed decree, and/or 

stipulations were not inconsistent with the terms, purpose and intent of the Settlement Agreement.   

As more fully set forth in 8.1.1 and 8.1.2, the parties believed that the historical 

consumptive use, associated with the Town's Water Rights, was approximately 76.26 acre-feet per 

year ("Anticipated HCU"). As contemplated by the Settlement Agreement, in the event the actual 

                                            
13 Reception No. 2006087970 (10/12/06). 
14 Reception No. 2006110807 (12/28/06). 
15 Reception No. 2006110808 (12/28/06). 
16 Reception No. 2006110809 (12/28/06). 
17 Reception No. 2006220810 (12/28/06). 
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HCU – as determined by decree – exceeded the Anticipated HCU, then the Town agreed to pay 

Custom Lumber $3,000, per each additional acre-foot, or the pro rata amount for less than a full 

acre-foot, plus interest, from January 31, 2006 through the date of a Final Decree in 08CW242, or 

2 years after Closing, whichever occurred first.  Payment of any amount owed, pursuant to section 

8.1.1, was to be made by the Town, to Custom Lumber, no later than sixty days after the Final 

Decree entered in 08CW242.  Alternatively, under 8.1.2, Custom Lumber agreed to pay to the 

Town $3,000, per each acre-foot, or the pro rata amount for less than a full acre-foot, to the extent 

the Anticipated HCU, was below actual HCU, plus interest, from January 31, 2006 through the 

date of a Final Decree in 08CW242, or 2 years after Closing, whichever occurred first. Payment 

of any amount owed, pursuant to section 8.1.2, was to be made by Custom Lumber to the Town 

no later than sixty days after a Final Decree entered in 08CW242.   

The parties further agreed and acknowledged, as more fully set forth in 8.1.3, that in order 

to determine the actual HCU, the historical consumptive use of all the Water Rights, would have 

to be determined by the Water Court, and the actual HCU would be 62% of the total historical 

consumptive use of all the Water Rights determined by a Final Decree in 08CW242.  Under these 

terms, Custom Lumber's actual historical consumptive use, would also be determined by the Water 

Court in 08CW242, and would be binding on Custom Lumber. 

Pursuant to the Settlement Agreement, the Town had the sole authority to make all 

engineering and legal decisions, during the litigation of the 08CW242, including negotiations prior 

to trial, related to the amount of historical consumptive use of all Water Rights.  The Town also 

had the sole authority to accept in settlement an amount of actual HCU, which might be less than 

anticipated HCU.  The Town agreed to advocate for, and use its best efforts to obtain the highest 
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Actual HCU value to be incorporated into any such stipulation or proposed decree. The Town 

further agreed that it would not oppose any terms and conditions proposed for the decree in 

08CW242, which permitted Custom Lumber, its successors and assigns, to seek to quantify the 

actual HCU for Custom Lumber's 38% of the Water Rights, using a period of historical usage, 

extending beyond the historical period, that provided the basis of the actual HCU finding in 

08CW242.  

Finally, in accord with 8.1.4, the parties agreed that the term "Final Decree" would mean 

the Decree and Judgment of the Water Court, entered upon the application for Change Case 

(08CW242), from Decree and Judgment the time to file an appeal by any party to the proceeding 

had lapsed; or, if an appeal was filed, the "Final Decree" would mean the Decree and Judgment 

ultimately entered after disposition of the appeal from which no further appeal could be taken. In 

accord with, and under these terms, the Town proceeded through Water Court.    

On April 3, 2013, the Water Court issued its Findings of Fact, Conclusions of Law, 

Judgment and Decree.  (Exhibit I).  In relevant part, the Water Court found that Castle Rock filed 

the application on October 31, 2008. (Ex. I ¶2). Timely statements of opposition were filed by 

Custom Lumber, Parker Water and Sanitation District, Denver Southeast Suburban Water and 

Sanitation District, the State and Division Engineers, Cherry Creek Project Water Authority, Upper 

Cherry Creek Water Association, and Arapahoe County Water and Wastewater Authority. (Ex. I 

¶3). Custom Lumber withdrew its statement of opposition on August 11, 2011. (Ex. I ¶7). The 

Town had stipulated to entry of a decree with all of the remaining opposers. (Ex. I ¶8). The time 

for filing statements of opposition to the application and the amended application had expired, and 

no motions to intervene were filed. (Ex. I ¶9).   
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With regard to the Change of Water Rights, the Water Court found that the Town was the 

owner of 62% of the ground water rights decreed for Converse Well Nos. 1 and 2 in Case No. W-

5737; that Custom Lumber, was the owner of the remaining 38% of the rights decreed in Case No. 

W-5737; and that Custom Lumber's water rights were not included in the Town’s application for 

a change of Water Rights.  (Ex. I ¶¶s 11 &12).   

If any appeals were filed, they were withdrawn, and the decree became a Final Decree.  In 

accord with the Final Decree, and based on the Water Court’s determination, relative to the HCUs, 

Custom Lumber owed the Town $64,799.77—based on the difference between the Anticipated 

HCU and the Water Courts findings related to the actual HCU.  

Based on the Receivership Estate and Schedule of Property (under Water Rights), related 

to the alluvial Cherry Creek basin, there is a reference to the “the claim of the Town of Castle 

Rock as to 62% of the rights”. And reference is also made to the Town’s “claim of ownership 

related to Converse Well No. 2, permit No. 13624R.”  

Following an inquiry from the Receiver, the Town forwarded documents to the Receiver 

(on or about July 19, 2016) related to the Town’s Water Rights, in the Cherry Creek basin and the 

portion of the Converse Well No. 2 conveyed to the Town by Custom Lumber, Inc. (Ex. J).   

The Town submitted its formal Notice of Claim, on November 28, 2016.  (Ex. K).  Therein, 

the Town claimed an interest in the asset described as a “Converse Well No. 2, 62% of the Alluvial 

Water Rights,” and a claim in the amount of $64,799.77, related to the adjustment in the HCU 

credits.   
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The Receiver filed his Third Report and Special Report on Claims on December, 23, 2016. 

Therein the Receiver identified the “Town’s Claim” as an “Unsecured Claim for Money and 

Ownership Claim.” (See Third Report, pg. 13). 

The Town’s Position 

Paragraph 26 of the Receiver’s Third Report addresses the Town’s claims.  Although the 

Receiver begins by recognizing the Town’s ownership interest in the Converse Well No. 2, and 

62% of the water rights in Converse Well Nos. 1 and 2, the Receiver seems to summarily dismiss 

the Town’s ownership claim, purportedly based on allegations that with the passage of time, the 

Town’s ownership claim has somehow been impaired.  The Receiver’s contention appears to hinge 

on a baseless assertion that the Town “failed to use its best efforts” to obtain the highest historical 

consumptive use in the Water Court proceedings. From that faulty premise, the Receiver seems to 

suggest that the Town should somehow lose its fully adjudicated Water Rights, apparently 

attempting to tether his argument to the notion that the Town breached the 2006 Settlement 

Agreement. In support of his contention, the Receiver appears to rely upon three primary 

documents.   

First, the Receiver cites to a May 31, 2011 letter, from an Engineer employed by the State 

of Colorado.  In the letter, the Engineer devotes one paragraph to issues related to 08CW242, and 

approximately eighteen paragraphs to another, wholly separate and unrelated Water Case 

(08CW241) which addressed augmentation issues. (08CW241 is not in issue here).18 The 

Receiver’s reliance on the May 2011, letter is also misplaced insofar as the letter simply references 

a draft decree filed by an objector (the State Engineer).  These types of letters arise within the 

                                            
18 To the extent the Receiver in his reply asserts any arguments related to 08CW242, the Town may seek leave from 
this Court to file a brief sur reply. 
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normal course of negotiating a water rights case.  The fact that the Town resolved the issues raised 

by the State’s Engineer, is evidenced by the Final Decree that came nearly two years later.    

Second, the Receiver also relies on the March 19, 2013 letter (inadvertently cited in 

Receiver’s Third Report as an April 19, 2013 letter) from counsel from Custom Lumber.  Counsel 

raises a variety of allegations related to the HCU values and the interpretation and application of 

the Settlement Agreement.  Unlike the May 31 letter (which referenced two different Water Court 

cases), although the March letter references the relevant Water Court Case, it was written before 

the April 2013 decree.  And, again, that decree has become a Final Decree.   

Third, the Receiver relies on the Findings of Fact, Conclusions of Law, Judgment and 

Decree from 08CW241 (which, as noted above, is a completely unrelated matter).  The Receiver 

also makes multiple references to the fact that the Water Court “dismissed the case,” and a vague 

reference to a claim that Water Court was “highly critical” regarding the Town’s approach. The 

Receiver is apparently attempting to conflate the issues that were involved in 08CW241, into 

08CW242, which is the governing Water Case related to the Town’s claims.  (In other words, an 

attempted collateral attack on the 2006 Settlement Agreement.) 

The Receiver also appears to attempt to bootstrap an allegation that the Town breached the 

Settlement Agreement, with an argument that the Town has somehow forfeited its legal entitlement 

to its Water Rights, as decreed by the Water Court.  

 In this regard, it is important to note that the Town navigated the negotiations related to 

the HCU, with a host of objectors and opposers.  Ultimately, the Town was able to get all of the 

opposers to stipulate to historical consumptive use water rights.  Additionally, the fact that the 

final HCU number was less than previous estimates is not unusual in these types of cases, and 
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certainly does not support a claim that because the estimate was higher, that the Town somehow 

breached the Settlement Agreement.  Or, more importantly, that the Town has now somehow, 

forfeited its Water Rights subject to the Settlement Agreement and Water Court Decree. What is 

more, under the terms of the Settlement Agreement, the Town had the sole authority to make all 

engineering and legal decisions during the litigation of 08CW242, including negotiations prior to 

trial, related to the amount of historical consumptive use of all Water Rights, and the Town also 

had the sole authority to accept in settlement an amount of actual HCU, even if less than the 

anticipated HCU.   

Furthermore, no claims have ever been asserted that the Town was somehow in breach of 

the Settlement Agreement.  Any claim that there was a breach of the Settlement Agreement, would 

be a separate and distinct cause of action, it is not one properly before this Court, based on a 

passing glance by the Receiver.  Nearly four years has elapsed since the Final Decree and no such 

claim has ever been asserted. Perhaps even more perplexing is the Receiver’s thinly veiled 

suggestion that the appropriate remedy – for any alleged breach of the Settlement Agreement – 

might be stripping the Town of its Water Rights.  Or, using such an assertion to discount, in part, 

or in whole, the Town’s financial claim.    

Finally, the leaps made by the Receiver, related to his supposition regarding the underlying 

facts, and other legal proceedings, as well as the inferences that the Receiver attempts to draw, 

well exceed the authority he should have in this action—particularly, in light of the Town’s legally 

acquired and fully adjudicated Water Rights.   

There should be no question, but that the Town owns the Water Rights as conveyed, and 

as adjudicated by the Water Court in 08CW242.  With regard to the Town’s claim based on the 
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overpayment in the amount of $64,799.77 (arising out of the April 2013 Final Decree), the attempts 

made by the Town to collect on the outstanding amount have been to no avail and are now before 

this Court.  

Conclusion 

The Receiver is requesting the ability to conduct further investigation into the Town’s 

“Ownership Claim.”  (Which the Receiver has defined as “the Town owns Converse Well No 2 

and 62% of the water rights in Converse Well Nos 1 and 2”). For the reasons set forth herein, the 

Town does not believe such additional investigation is either warranted or proper—particularly as 

it relates to the Town’s 62% ownership interest as recorded by Deed and fully adjudicated. 

Accordingly, the Town respectfully requests this Court deny the Receiver’s request in this regard.  

To the extent the Receiver believes additional investigation and review is necessary related 

to the Town financial claim of $64,799.77, if this Court deems it necessary, appropriate, and within 

the Receiver’s purview and scope of authority, then the Town has no objection and is eager to 

provide any additional information that might help to resolve that issue.    

      
DATED this 19th day of January, 2017.  Respectfully submitted, 
 
       ORIGINAL SIGNATURE ON FILE IN THE  
       OFFICE OF THE CASTLE ROCK TOWN   
       ATTORNEY 
 
       /s/ Robert J. Slentz 
       /s/ Heidi J. Hugdahl 
       _______________________________ 
       Heidi J. Hugdahl, #19811 
       Town Attorneys’ Office    
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CERTIFICATE OF SERVICE 

 The undersigned certifies that a copy of the foregoing was E-filed via ICCES this 19th day 
of January, 2017, and E-served upon the following: 
 
John M. Tanner 
Fairfield and Woods, P.C. 
1801 California Street, Suite 2600 
Denver, CO 80202-2645 
Attorneys for Receiver Sterling Consulting Corporation 
 
Daniel Edwin Evans 
Gordon and Rees LLP 
555 17th Street, Suite 3400 
Denver, CO 80202 
Attorneys for Defendants Charles Michael Quisenberry, 
Custom Lumber, LLC, Hard Break Resources, LLC and Western 
State Resource Management, LLC and claimant 
 
Andrew John Helm 
Kristin M. Bronson 
Lewis Roca Rothgerber Christie, LLP 
1200 17th Street, Suite 3000 
Denver, CO 80202 
Attorneys for Defendant Firstbank 
 
Dana B. Baggs 
Kenneth Kent Skogg 
Lowe, Fell & Skogg, LLC 
1099 18th Street, Suite 2950 
Denver, CO 80202 
Attorneys for Defendant Redstone Bank 
 
Peter B. Goldstein 
Gubbels Law Office, P.C. 
402 N. Wilcox Street, Suite 100 
Castle Rock, CO 80104 
Attorney for Plaintiff Patricia Anne Quisenberry 
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With courtesy copies via email and U.S. Mail to: 
 
Teresa Durtschi 
Kunau Drilling 
23945 Lucky Lane 
Calahan, CO 80808 
kunaudrilling@aol.com  
 
Ronald E. Howard 
19590 E. Main Street, #107 
Parker, CO 80138 
Ron@rehowardlaw.com  
 
 
      /s/ Robert J. Slentz 
      /s/ Heidi J. Hugdahl 
      ___________________________________ 
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MEMORANDUM OF UNDERSTANDING

WHEREAS, the Town of Castle Rock (the "Town") has the need to purchase
additional water rights; and

WHEREAS, Charles M. and Patricia A. Quisenberry (the "Sellers") own certain
property containing 105 acres approximately located on the west side of Highway 83
between Franktown and Liberty Village, along Cherry Creek (the "Property"); and

WHEREAS, Sellers are interested in immediately selling the alluvial Cherry
Creek basin water rights associated with the Property (the "Water Rights") to the Town to
fund the development and construction of a sports complex on a portion of the Property;
and

WHEREAS, the Town wishes to purchase said Water Rights; and

WHEREAS, the Town and Sellers wish to memorialize the terms upon which the
parties intend to prepare a contract for the sale of the Water Rights.

NOW, THEREFORE, THE PARTIES WISH TO STATE THE TERMS
UPON WHICH THEY MAY ENTER INTO AN AGREEMENT FOR THE
PURCHASE AND SALE OF THE WATER RIGHTS ASSOCIATED WITH THE
PROPERTY:

Section 1. Property and Rights to be Conveyed to Town. Sellers shall convey
to Town the Water Rights and the following real property, personal property and
easements associated with the Water Rights on the Property:

a. Fee ownership for well sites for two existing wells.
b. Non-exclusive construction easements at the existing wells.
c. Non-exclusive easements extending from the wells to the north

side of the Property for pipelines.
d. Non-exclusive easements for convenient access to the wells and

for electrical utilities.

e. Fee ownership of two well sites at locations near the northern
portion of the Property, as mutually agreed upon by Seller and the
Town, together with non-exclusive construction, pipeline, utility,
and access easements associated with such well sites.

f. Any other well sites and easements identified by Town and
consistent with Sellers' development of the Property.

Section 2. Purchase Price. Town and Sellers agree that compensation for the
Water Rights, property and other rights conveyed shall be structured as follows:

Exhibit A



^ a. At the time of closing, the Town shall pay to Sellers $370,000 for
the purchase of the subjectwells, existing pumps, motors, well site
piping; electrical equipment, well permits, and waterrights decreed
in Case No. W-5737. This purchase price represents payment at
the rate of $3,000 per acre-foot for an estimated 123 acre-feet.

b. Simultaneously at the closing. Sellers shall execute a five year note
for $370,000 payable to order of the Town, and shall execute a first
deed of trust on the western portion of the Property, not less than
50 acres, for the benefit of the Town to secure the following of
Seller's obligations under this agreement:

(1) if there is a water court determination that the water rights have
been abandoned, then Seller shall pay back all the money
received from the Town, plus interest at the annual rate of 8
percent; or

(2) if there is a water court determination that historical
consumptive use has averaged less than 123 acre feet per year,
then Seller shall pay back to the Town the difference between
123 acre feet and the amount determined by the water court to
have been historically consumed, multiplied by $3,000, plus
interest at the annual rate of 8 percent.

Section 3, Water Rights Proceedings. At such time as Town prepares to
implement use of the Water Rights, Town shall proceed with a change of water rights
case for the subject wells and water rights. Town shall bear the cost of change of water
rights for the subject wells. Sellers will cooperate with the Town during adjudication and
will provide testimony in Water Court if requested by Town.

Section 4. Irrigation.

a. Until such time as the Town is ready to convert the Water Rights
for municipal use, the Sellers shall heavily irrigate the Property to
increase the yield. In the event the yield is increased beyond 123
acre-feet/year. Sellers shall sell such additional water rights to the
Town at the price of $3,000 per acre-foot, plus inflation at the
aimual rate of 3 percent.

b. Town shall lease back the Water Rights to Sellers for five years at
an annual lease rate of $10 per year. Sellers will use reasonable
efforts to maximize beneficial use of the wells for irrigation of the
historically irrigated area which Sellers and the Town mutually
agree requires the irrigation of no fewer than 50 acres of land,

^ except however, that the Sellers may exclude any portions of the
( f historically irrigated area that are inconsistent with Sellers'

<1
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development of the Property for athletic fields. Sellers' obligation
to continue such irrigation shall extend through October 2005,
unless Sellers are otherwise relieved of this obligation by the
consent of the Town. During this period. Sellers shall be
responsible for all costs associated with operation of the wells and
participation in a water rights Substitute Water SupplyPlan.

c. If Seller continues to try to maximize consumptive use and a
subsequent determination is made in the water court proceedings
regarding the extent of consumptive use, then at the time such
determination is made. Town shall pay Seller $3,000 for each acre
foot of historical consumptive use in excess of 123 acre feet, plus
inflation at the armual rate of 3 percent.

Section 5. Termination. This Memorandum of Understanding is conditioned
upon acceptable water quality results. The Town has obtained water quality data for the
wells based on a single test sample obtained in May 2000. Although this test indicates
that the wells will likely produce water with chemical quality that is suitable for
municipal use, the parties acknowledge that the test did not includeall parameters that are
included under the Safe Drinking Act regulations. Furthermore, additional tests could
indicate that the initial test was inaccurate or unrepresentative. Accordingly, Town may
rescind its purchase of the wells if future tests, prior to completion of the change of water
rights, indicate that the wells do not produce water which can be treated for use in the
Town's municipal watersystem at a cost substantially similar to the cost of treating water
from the Town's alluvial wells on East Plum Creek. Upon any such termination. Sellers
shall immediatelyreturn all funds paid to Sellers under the agreement to Town.

Section 6. Presumptive Abandonment. Sellers and the Town acknowledge that
the subject wells have not been used for overten years, creating a rebuttable presumption
that the water rights have been abandoned. If during the change of water rights case, a
decision is made by the water court that the water rights have been abandoned, then the
contractshall be rescinded and all things of value which have previously been exchanged
between the Sellers and the Town shall be returned to the party from which they were
received. If Sellers desire. Sellers may substitute for the Tovra as Applicant in the water
court proceeding for the purpose of appealing the court's determination of abandonment.

Section 7. Development of Property. The parties agree that Sellers may
develop the Property for the purpose of a sports complex in such a manner consistent
with Town's rights under this Memorandum of Understanding.

Section 8. Confirmation of Value. This Memorandum of Understanding is
contingent upon Sellers satisfying the Town that the value of any property to secure the
deed of trust exceeds $370,000. Sellers shall provide Town with verified security
interests in real and personal property to secure the total indebtedness represented by the
first deed of trust. Townmay rescind this agreement if, in its solejudgment. Town is not
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satisfied that the value of the security offered by Sellers is sufficient to secure the first
deed of trust in the full amount $370,000.

Section 9. Binding Effect. This agreement shall be binding on the parties and
their successors in interest, in particular any successors in interest of Sellers to the land
upon which the subject wells are decreed for use.

DATED this /3^-i ofJuly, 2000.

ATTEST:

^^lly A. Miaai'e, Town Clerk ^

Approved as to form:

lentz. Town Attorney

STATE OF COLORADO

COUNTY OF

)
) ss.

)

TOWN OF CASTLE ROCK

AT Parker, Mayor

The foregoing instrument was acknowledged before me this day of
, 2000, by Sally A. Misare as Town Clerk and A1 Parker as

.yoToftneMayW of the Town of Castle Rock, Colorado.

Witness my hand and seal.
My commission expires: /o - j / - o 2_

^ (Lx fiWfc
Notary Public

JUDY HOSTETLER
NOTARV PUBLIC

state of COLORADO
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# SELLERS:

Charles M. Quisenberry

//f .^JLAjLM^\yu.

STATE OF COLORADO )
) ss.

COUNTY OF )

Patmia A. Quisenberry

« N

e foregoing instrument was acknowledged before me this Jy day of
, 2000, by Charles M. Quisenberry and Patricia A.

rry.

Witness my hand and seal.
My commission expires:

ti { SHAROfJ \

V;

^unlicNotary
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CONTRACT ASSIGNMENT

RE: That certain Purchase and Sale Agreement dated September W ,
2000, by and between Charles M. Quisenberry and Patricia Anne
Quisenberry, Seller, and the Town of Castle Rock, Colorado, Buyer,
concerning the purchase ofcertain Water Rights pertaining to the real
property commonly known as Vacant Land along Castle Oaks Drive,
Douglas County, Colorado.

For Ten Dollars ($10.00) and for other good and valuable consideration, the receipt,

sufficiency and adequacy of which are hereby acknowledged, the undersigned hereby bargains,

conveys, transfers and assigns the Contract described above to Custom Lumber, Inc., a Florida

corporation. Assignee, provided that said Assignee shall undertake the performance of all of the

Buyer's terms, conditions and obligations set forth therein.

This Assignment is executed this 16 day of , 2000.

ASSIGNOR:

^ Charles M. Quisenberry^/^

Patricia Anne Quiseii^rry

The above-described Assignee hereby assume(s) each and every term, condition and

obligation of the Buyer set forth in the above-described Contract this 16^ day of6^^>Wrib^r^ ,
2000.

ASSIGNEE:

Custom Lumber, Inc.,
a Florida corporation

Charles M. Quisenberry,^
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Town of

Castle Rock utilities Department
COLORADO

October?, 2013

Charles M. Quisenberry CERTIFIED
Patricia Anne Quisenberry RETURN RECEIPT REQUESTED
4203 N. Bayou Hills Road
Parker. CO 80134

RE: Settlement Agreement and Final Decree in Water Court Case #08CW242

Dear Mr. and Mrs. Quisenberry:

This letter has been prepared to finalize outstanding issues related to the Settlement
Agreement dated September 28, 2006, between you and the Town of Castle Rock. In
accordance with Section 8.1.2 of the Agreement, Custom Lumber shall pay the Town Three
Thousand Dollars ($3,000) per each acre-foot, or the pro rata amount for less than a full acre-
foot, by which the Anticipated Historical Consumptive Use (HCU) exceeds the Actual HCU,
plus interest at the rate of three percent (3%) per annum from January 31, 2006 through the
date of a Final Decree in the Change Case, or two (2) years after closing, whichever occurs
first.

Since the Final Decree was for an average of 55.9 acre-feet annually and the Anticipated
HCU was 76.26 acre-feet annually (62% of the total 123 acre-feet of Anticipated HCU for the
Converse Wells), the Town of Castle Rock calculates that Custom Lumber should pay to the
Town Sixty four thousand seven hundred ninety nine dollars and seventy seven cents
($64,799.77). Payment is required within sixty (60) days of the Final Decree. This date has
already passed, so please provide payment immediately, as required in the Settlement
Agreement. If payment is not received timely, the Town of Castle Rock may pursue its
contractual remedies under the Settlement Agreement dated September 28, 2006.

If you have questions or would like to discuss this issue, please call me at 720-733-6001.

Sincerely,

Mark Marlowe

Utilities Director

MM:csr

cc: Bob Slentz, Town Attorney
6606 Castle Oaks Drive, Franktown, CO 80116

175 Kellogg Court, Castle Rock. Colorado 80109/Office: 720-733-6000/Facsimile: 303-688-0437
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Town of

" Castle Rock
COLORADO

December 17, 2013

Charles M. Quisenberry, President
Custom Lumber Inc.

6606 Castle Oaks Drive

Franktown, CO 80116

Attachment D

Utilities Department

CERTIFIED

RETURN RECEIPT REQUESTED

RE: Settlement Agreement and Final Decree in Water Court Case #08CW242

Dear Mr. Quisenberry,

I am replying to your letter dated October 14, 2013. Please note that I arranged meetings
with you on October 14, 2013, and November 4, 2013 to discuss the items in your letter as
well as the outstanding balance of $64,799.77 that you owe the Town in accordance with the
September 28, 2006 Settlement Agreement. Since you have chosen not to settle your
outstanding balance to the Town at this point, I will respond to specific items identified in your
letter.

The terminology laid out in Section 8.1.2 is clear and since the Anticipated Historical
Consumptive Use (HCU) exceeds the Actual Historical Consumptive Use, Custom Lumber is
required to pay to the Town $3,000 per acre-foot by which the Anticipated HCU exceeds the
Actual HCU. This has been calculated to be $64,799.77. The Town may choose multiple
remedies to enforce this part of the Settlement Agreement.

With respect to the letter from Mr. Larson to Mr. Worley, the Issues identified in Mr. Larson's
letter were pursued by Custom Lumber but through Mr. Anest's involvement (Custom
Lumber's water attorney) in the post-trial proceedings in Case No. 08CW242. Custom
Lumber ultimately dismissed those claims voluntarily.

Finally with respect to the last item in your letter, the Town of Castle Rock is not required to
provide you with any legal notifications beyond the initial application filed in Water Court
according to the September 28, 2006 Settlement Agreement. We did provide that initial
notification. Custom Lumber then filed a statement of opposition, as it was entitled to do,
which resulted in its receipt of all the pleadings filed in the case thereafter. Custom Lumber
thereafter decided it would withdraw its statement of opposition, apparently in an attempt to
save money on its attorney fees. Thereafter, despite the fact that there was no legal
notification requirement in the September 28, 2006 Settlement Agreement, the Town's
attorney, out of our desire to cooperate in this matter, personally informed you of the matters
related to the settlement with Parker Water and Sanitation District which the Town's attorney,
Mr. Worley, thought would be of specific interest to Custom Lumber. Mr. Worley sent you
three e-mails dated February 28, 2013, and a fourth e-mail dated March 11, 2013

175 Kellogg Court, Castle Rock, Colorado 60109 / Ofllce: 720-733-6000 / Facsimile: 303-688-0437
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Charles M. Quisenberry
December 17, 2013
Page Two

regarding that proposed settlement in case you felt it necessary to take steps to protect
Custom Lumber's interests. In one of them he stated: "Having said that, you must remember
that I am Castle Rock's attorney, and not yours. If you want to have control over the defense
of your own water rights, you need to have your own attorney. If you want to get involved in
this, I suggest that you ask Mr. Larson, or whomever you might prefer, to seek to intervene in
the case for the sole purpose of filing a brief regarding this matter." Despite this warning.
Custom Lumber chose not to seek to intervene in the case.

We will need to discuss several other matters with respect to the Settlement Agreement.
Your Leaseback of Water Rights has expired with the conclusion of the Change Case.
Additionally, there are dry up requirements that must be implemented as a result of the
outcome of this case. If you would like to discuss options to settle with the Town for the
amounts you owe and the other issues, please call me at 720-733-6001. Otherwise, we will
pursue necessary options to ensure our interests are protected.

Sincerely,

Mark Marlowe

Utilities Director

MMicsr

cc: Bob Slentz, Town Attorney
James T. Anest, Attorney for Customer Lumber

175 Kellogg Court, Castle Rock, Colorado 80109/Office; 720-733-6000 /Facsimile: 303-688-0437
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^ 0203^95
E( 8307 P 1360 04/10/0? l^-og
CAROLE R. MURRAY Clerk « Lcord^r

DISTRICT COURT
DOUGLAS COUNTY, COLORADO
Douglas County Justice Center
4000 Justice Way. Suite 2009
Castle Rock, CO 80104

Plaintlff(s): THE TOWN OF CASTLE ROCK

Defendant{s): CHARLES W. CONVERSE,
FLORENCE M. CONVERSE. IDA M. CONVERSE.
EUNICE EILEEN FORD a/k/a EUNICE E. FORD,
HOMESTEAD RANCHES. INC.. an Arkansas
corporation. MARILYN PASS. CHARLES DAVID
FORD. CLIFFORD M. FORD a/k/a CLIFFORD
FORD, and all unknown persons who claim any
interest in the subject matter of this action.

A COURT USE ONLY A

Case No. 01CV267

Division 2 Courtroom 2

DECREE QUIETING TITLE

This matter came before the Court on the —day of C\\u •2002.

Based upon an examination of the pleadings that have been filed in this action, the
court finds as follows:

That service under Rule 4, C.R.Civ.P., is proper upon all of the Defendants in this
action;

That none of the Defendants has responded to the Complaint or entered an
appearance in this action and all the Defendants are therefore in default with the
exception of Defendants Homestead Ranches. Inc.. Marilyn Pass and Clifford M, Ford
a/k/a Clifford Ford, who have filed their disclaimers herein, and except for Charles David
Ford, whose Motion to dismiss his answer and counterclaim have previously been granted.

13395-91h\convers0 wells qla\d0cree

i^P5'
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That Darren J. Gubbels, attorney at law, has been heretofore appointed and
appeared for any and all Defendants who are in, or who may be In, or who may have been
ordered to report for Induction into, the military service, as defined by the Soldiers and
Sailors' Civil Relief Act of 1940, as amended;

That this is an action in rem affecting specific real property,

That the Court has jurisdiction of all parties to this action and of the subject matter
hereof;

That the allegations of the Complaint are true,

That every claim made by said Defendants is unlawful and without right.

That no Defendant herein has any right, title or interest in or to the Property or any
part thereof;

THEREFORE;

IT IS ADJUDGED AND DECREED that THE TOWN OF CASTLE ROCK at the time
of the commencement of this proceeding, was, and is now, the owner in fee simple
absolute, with right to possession of the Property; and

That fee simple title in and to the Property be and the same hereby is quieted in the
Plaintiff, and that each of the Defendants has no right, title or interest in or to the Property
or any part thereof, and that the Defendants are forever enjoined from asserting any claim,
right, title or interest in or to the Property or any part thereof.

Signed this cS rrV day of, Qv 12002.

BY THE COURT:

Paul A. King
District Court Judge

18"" Judicial District
Stale ofColorado \
Douglas County /

Ccrtincd to be a full, true and correct
copy of ihc original in my custody.
U. K fuilTin. Clerk of Court

13395-91h\convetse wells qiatdeciee "2 Hj
(Dep IX^ q -4• L> ^
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APPROVED AS TO FORM.

FEE RECEIVED.

Darrell J. Gubbli^ls #15810

Court Appointed Military Attorney

13395-91h\converse wells qla\decfee -3-
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EXHIBIT A

to Decree Quieting Title
Case No. 01CV267

Water rights decreed in Case No. W-5737, Water Division 1, State of Colorado, decree
entered December 20, 1977:

Converse Well No. 1, Permit No. 13623R:

Appropriation date; Septembers, 1950

Location: SE1/4 NW1/4 Section 27, T. 7 S., R. 66 W., 6"' P.M., Douglas County, Colorado, at
a point whence the NW corner of said Section 27 bears N27° 45' Wa distance of2962 feet

Amount and use: 2.18 cfs, for irrigation of 80 acres in the SI/2 of the NW1/4 and 24 acres in
the SW1/4 of the NE1/4 of Section 27, T. 7 S., R. 66 W. of the 6'̂ P.M., in Douglas County,
Colorado, in conjunction with Converse Well No. 2, permit no. 13624R;

and also:

Converse Well No. 2, Permit No. 13624R:

Appropriation date: October 10, 1956

Location: SW1/4 NE1/4 Section 27, T. 7 S., R. 66 W., 6"^ P.M., Douglas County, Colorado, at
a point whence the NW corner of said Section 27 bears N44° 53' Wa distance of3662 feet

Amount and use: 2.45 cfs, for irrigation of 80 acres in the SI/2 of the NW1/4 and 24 acres in
the SW1/4 of the NE1/4 of Section 27, T. 7 S., R. 66 W. of the 6"^ P.M., in Douglas County,
Colorado, in conjunction with Converse Well No. 1 permit no. 13623R.
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Town of ^

r Castle Rock
COLORADO

Office of the Town Attorney
Robert J. Slentz, Town Attorney
Heidi J. Hugdahl, Deputy Town Attorney
Jennifer King, Sr. Legal Specialist

July 19, 2016

Via Electronic & US Mail

Richard A. Block

Sterling Consulting Corporation
4101 East Louisiana Avenue, #300
Denver, Colorado 80246

RE: Town of Castle Rock Alluvial Cherry Creek basin water rights / Converse Well
Acquisition

Dear Mr. Block:

As requested, the following is a summary of the documents in Town's possession which
support its claim to a portion of the alluvial Cherry Creek basin water rights and to Converse Well
No. 2, conveyed to the Town by Custom Lumber, Inc., copies of which are attached.

> July 20, 2000 Memorandum of Understanding (Town /Quisenberry)

Memorialized the terms by which the Town and Quisenberry's would enter into a
Purchase Contract for the Town's acquisition of the alluvial Cherry Creek basin water rights
underlying the Property located on the west side of Hwy 83 between Franktown and Liberty
Village along Cherry Creek.

> September 4, 2000 Purchase and Sale Agreement (Town / Quisenberry)

Contract for the sale of the alluvial Cherry Creek basin water rights decreed in Case No.
W-5737, Water Division, including well Permit Nos. 13623R and 13624R, Permanent easements
for the well sites, pipeline, access, and utilities.

> September 4, 2000 Contract Assignment (Quisenberry / Custom Lumber, Inc.)

> September 15, 2000 Closing of Purchase Contract

• General Warranty Deed Reception No. 00065645 (9/19/00)
• Deed of Trust Reception No. 00065646 (9/19/00)
• Bill of Sale Reception No. 00065647 (9/19/00)
• Assignment Reception No. 00065648 (9/19/00)
• Easement Agreement Reception No. 00065649 (9/19/00)

April 3, 2002 Quiet Title Decree Reception No. 02035195 (4/19/02)

lOON.WilcoxStreet. Castle Rock, Colorado 80104/Office: 303.660.1388/ Facsimile: 303.660.1028
E-mail: Bslentz@CRaov.com / HHuqdahl@CRqov.com / JKinq@CRqov.com
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July 19, 2016
Page 2

> September 28, 2006 Settlement Agreement

• Release of DoT (9/15/00 00065646) Reception No. 2006087970 (10/12/06)
• Extinguishment of Easements and Termination of Easement Agreement

Reception No. 2006110807 (12/28/06)
• Special Warranty Deed^ Reception No. 2006110808 (12/28/06)
• Dry Up Covenant Reception No. 2006110809 (12/28/06)
• Deed of Trust Reception No. 2006220810 (12/28/06)

> March 11, 2015 Release of Deed of Trust Reception No. 2015016415 (3/17/15)

Please let me know if you have any questions. Bob and I would be happy to discuss this further
with you, should it be necessary. Thank you.

incerely.

Jennifer K^g
Sr. Legal Specialist

Enclosures

cc; Bob Slentz, Town Attorney
Mark Marlowe, Utilities Director (via email)

^38% of the alluvial Cherry Creek basin water rights and Converse Well No. 1 (Permit 13623R)
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From: )ennifer Kino
To: richardbIock)xon.com; itanner()fwlaw.com
Cc: Bob Slen; Mark Marlowe
Subject: 2015CV31023 Claim
Date: Monday, November 28, 2016 4:27:00 PM
Attachments: maoe92Sl.odf

Mr. Block,

Attached please find the Town of Castle Rock’s Claim. Please let us know if you need anything

additional, or have any questions. A hard copy will be placed in the mail to your attention.

Thank you.

Jennifer King Sr. Legal Specialist Town of Castle Rock

303.660.1388 Jking@CRgov.com
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District Court, I)ouglas County, Colorado
Court address: lOOt) Just ice \Vav. Castle
Rock. CO 010[)

Phone Number: (:303) (;(;3— 7200

In Re: The Receivership Estate of the
Converse Farm Property:

And Concerning:

Patricia Anne Quisenberrv. Plaint iff: Charles
Michael Quisenbei’rv, Custom Lumber, LLC.
a Colorado ii in it ed lial)ilit v company formerly
known as Custom Lumber, Inc.. a Flori(la
corporation: Hard Break Resources LLC. a
\Voming limited liability company: Western
State Resource Management. LLC, a
\\voming limite(l habilitv company Resource
Management, LLC. a \Vvoming limite(l
liability company FirstBank. a Colorado
corporation: and Redstone Bank. a Colorado
corporal inn.

CIa i in a ii t:

Claimant: Town of Castle Rock

Claimant’s Attorney: Robert J. Slentz
Castle Rock Town Attorney
Attorney Reg. No.: 7592
Address: 100 N. Wilcox Street

A COURT USE ONLY A

Case Number: 2015CV3 1023

Div.: 1

City. State Zip: Castle Rock, CO 80104

Telephone: 303-660-1388
Email: BslentzCRqov.com

CLAIM

Comes flfl
Town of Castle Rock ( h V i in ant’), w ho

resides at the following I(ldress [(10 nol us’ Post 0//ice Bo.vl 100 N. Wilcox

Street, Castle Rock, Colorado

being first duly sworn. Cle))oses, and says:
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fh ird- Pa rtv C hi i m to i Ascet s
Dali: November 28 . 2016
Pa 2.

ihe receiver for I he assets in the H evership Estate in (a.se Number:
2015CV31023 was, on MacTb 31. 2U16, and still is, in possession and control
of cert rin assets (1 he ‘Assets’). 1 n(l iiili :\sset 5 identified on Exhilu I A
at t ached to t he Oi’dei’ Appuintin Receivec ent erect on March 3 1 , 20 1 6 and
the fo11mvini Assets:

1 . The C In iiii ant Claims an i nt er(’st in the :\sst’t s des(ri hed as
tulluvs: Converse Well No. 2, 620/u of the Alluvial Water Rights
/f)lC(lSc SJ)4’(i/V, Ohii eiIi 1/). /)il 1(11 use vi/u’i , hi/I u/ so/c, cli. /

2. (‘1 a i ma ut describes I he .\sset s a S lol1ovs

Des ci’ i p t io ii:

Alluvial Water Right 62% of the alluvial water rights in Converse Well Nos. 1 and

2, in accordance with Decree 08CW242

Well No. 2 Converse Well Permit No. 13624R

3. Price a rid correct i’oiii’s of t lie docu flieflt s a iid inst ru merit s
support ing this CIa im are at taclwd hi’t See Attachments A-D

-1. Clainia ni ha s has not fp/uiisc (Ii (‘(A liii’ (!f)l)IoJ)ui(lt(’ /)fl.V]

filed a legal act ion, ad mini si in j ion, or fnreulns un’ a a i uui t hi’ Assets

of the Receivership FsI alt’ as follows:

II)I(’(1’ sJli’(i/V (Oil ii, (lu’!i v, icn iie, tol ii rose ii urn b’ij and has has not
fjileuist’ cli erA’ I lie (lJ(/)1nJ1li(1 Ic 1)011 receiVe(l a judcrnieiit against I he Assets of
the Receivership Estate.
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ThirclPirtv Claim fir Assets
Date: November - 28 . 2016
Page 3.

5. If the Claim is supported by a note or similar debt instrument
the Claimant shall attach a detailed ledger from and after the date of the
note or debt instrument to the I)reseflt, calculated no less often than
monthly. demonstrating how the l)alance under the note or debt instrument
was funded. together with evidence of the cash used to fund the note or debt
inst i• u in ( fl t.

6. The Claim has the following prefeuent.’e. security, or priority:

7. The Claim bears interest, late fees, or penalties in the following
amount, and the basis for claiming interest, late fees. or penalties is as
follows:
$64,799.77 - historical consumptive use credits in accordance with the Sept. 28,2006

Settlement Agreement (Attachment C).

S. Claimant represents that Claimant owes the Receivership Fstate
nothing and the Receivership Estate has no right of set-off, counterclaim, or
recoupment from Claimant, except as set forth in Paragraph 12 below.

9. The dale the Claim arose is: March 31, 2016

10. Amount of obligation on March 31. 2(316 Assets + $6479977

The components and nature of the Claim as it existed on March :31, 2016
was as follows:
The Town owns Converse Well No. 2 and 62% of the water rights in Converse Well Nos

1 and 2. The Town has owned these assets since 2000.
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Third-Par lv Claim for Assets
Date: November 28 2016
Page 4.

12. The Receivership Estate has the following offset or counterclaims
aa inst the Claima nt

Robert J Slentz Town Attorney
13. for the Town of Cashe Rock

. /f)I(I /) tin / 11(1 1?? e of
(‘luimun 1/ being first duly svoin. slates and affirms i hat Claimant has
executed the Claim described herein in the space provided below. afl(1 that
the information cont aineci herein is true and correct to the best of Clai ma nts
knovleclge. .

[Sig,wrd of (7uinwntj

State of (‘ C (t

) ss.
Co U fl t of - L X t

Robert J Slentz. Town Attorney for
the Town of Castle RockSubscribed an (I sworn to before me by

__________________________________________

. the

Claimant, on the 28 November
. 2016. \Vjt my

hand and official seal.
JENNIFER L. KING

NOTARY PUBLIC
STATE OF COLORADO
NOTARY 0 19954015016

MV COMMISSION FXPIRES SEPT 21. 2019

Notary Puh1i j

Mv conmiss ion expires -

Do nol submit to the Court—- Plcuse in oil or (/(lir(’r dtrect/v /0:

Sterling Consulting Corporation
As receiver in Civil Action No. 20 15CV30918
Suite 300
4101 East Louisiana Avenue
Denver. Cobra do S0246
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